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EXHIBIT A-1



EXHIBIT A‐2
Unit Tracts

Attached to that certain Operating Agreement dated February 16, 2015 covering the West Unit, York Township, Belmont County, Ohio

Tract #
Tax Map 
Number

Mineral Owner
Leased
(Y/N)

Parcel 
Surface Acres 

in Unit

Mineral 
Owner 
Interest

Mineral 
Owner 

Surface Acres

Tract 
Participation

Unit Working 
Interest

XTO Working 
Interest

XTO Unit 
Participation

Phillips Exploration 
Working Interest

Phillips Exploration 
Unit Participation

AEU Working 
Interest

AEU Unit 
Participation

Rice 
Working 
Interest

Rice 
Unit 

Participation

Paloma 
Working 
Interest

Paloma 
Unit 

Participation
Address City State Zip Code

1 52‐00379.000 Willard West and Diana West Yes 52.8760 1.0000 52.8760 0.075108 7.510795% 60.000000% 4.506477% 0.000000% 0.000000% 40.000000% 3.004318% 0.000000% 0.000000% 0.000000% 0.000000% 57797 Mt. Victory Road Jacobsburg OH 43933
2 52‐00379.001 Wayne A. Mobley and Mandy A. Mobley Yes 18.6480 1.0000 18.6480 0.026489 2.648864% 60.000000% 1.589318% 0.000000% 0.000000% 40.000000% 1.059545% 0.000000% 0.000000% 0.000000% 0.000000% 57501 Mt. Victory Road Jacobsburg OH 43933
3 52‐00450.000 Bounty Minerals II Acquisitions, LLC Yes 39.9701 1.0000 39.9701 0.056776 5.677571% 0.000000% 0.000000% 60.000000% 3.406542% 40.000000% 2.271028% 0.000000% 0.000000% 0.000000% 0.000000% 777 Main Street, Suite 3400 Fort Worth TX 76102
4 52‐00502.000 Kevin S. Stephens and Karen S. Stephens Yes 14.4380 1.0000 14.4380 0.020509 2.050852% 60.000000% 1.230511% 0.000000% 0.000000% 40.000000% 0.820341% 0.000000% 0.000000% 0.000000% 0.000000% 72526 Kinsman Road St. Clairsville OH 43950
5 52‐00212.000 Nancy Otto Yes 2.0000 1.0000 2.0000 0.002841 0.284091% 60.000000% 0.170455% 0.000000% 0.000000% 40.000000% 0.113636% 0.000000% 0.000000% 0.000000% 0.000000% 45525 McKee Avenue Caldwell OH 43724
6 52‐00237.000 Aaron Vernon Riley, Jr. Yes 2.4050 0.5000 1.2025 0.001708 0.170810% 60.000000% 0.102486% 0.000000% 0.000000% 40.000000% 0.068324% 0.000000% 0.000000% 0.000000% 0.000000% 57410 Mt. Victory Road Jacobsburg OH 43933
6 52‐00237.000 Elaine McGlothlin Yes 2.4050 0.5000 1.2025 0.001708 0.170810% 60.000000% 0.102486% 0.000000% 0.000000% 40.000000% 0.068324% 0.000000% 0.000000% 0.000000% 0.000000% 57410 Mt. Victory Road Jacobsburg OH 43933
7 52‐00341.000 Leota Brown Yes 0.7010 1.0000 0.7010 0.000996 0.099574% 60.000000% 0.059744% 0.000000% 0.000000% 40.000000% 0.039830% 0.000000% 0.000000% 0.000000% 0.000000% 57988 Mt. Victory Road Jacobsburg OH 43933
8 52‐00309.000 Gregory P. Beckett and Joyce A. Beckett Yes 62.3330 1.0000 62.3330 0.088541 8.854119% 0.000000% 0.000000% 60.000000% 5.312471% 40.000000% 3.541648% 0.000000% 0.000000% 0.000000% 0.000000% 56938 Mt. Victory Road Jacobsburg OH 43933
9 52‐00428.000 Valerie J. Brown Yes 4.9340 1.0000 4.9340 0.007009 0.700852% 0.000000% 0.000000% 60.000000% 0.420511% 40.000000% 0.280341% 0.000000% 0.000000% 0.000000% 0.000000% 47795 SR 536 Clarington OH 43915
10 52‐00321.000 Shannon Hills Properties, LLC Yes 14.7620 1.0000 14.7620 0.020969 2.096875% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 2.096875% 130 Carrie Street Powhatan Point OH 43932

11 52‐00396.000
Carl L. Whetzel, Trustee of the Carol L. Whetzel 
Revocable Trust Dated August 1, 2013

Yes 154.1440 1.0000 154.1440 0.218955 21.895454% 60.000000% 13.137272% 0.000000% 0.000000% 40.000000% 8.758181% 0.000000% 0.000000% 0.000000% 0.000000% 52400 Schroder Road Jacobsburg OH 43933

12 52‐00422.000 Kriechbaum Management Corporation Yes 25.6110 0.1667 4.2685 0.006063 0.606321% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.606321% 57161 Kriechbaum Road Jacobsburg OH 43933
12 52‐00422.000 Guianne LLC Yes 25.6110 0.1667 4.2685 0.006063 0.606321% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.606321% 57161 Kriechbaum Road Jacobsburg OH 43933
12 52‐00422.000 Keith Taylor and Linda Taylor Yes 25.6110 0.5000 12.8055 0.018190 1.818963% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 1.818963% 57161 Kriechbaum Road Jacobsburg OH 43933
12 52‐00422.000 Karen S. Saladin and John E. Saladin Yes 25.6110 0.1666 4.2685 0.006063 0.606321% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.606321% 57161 Kriechbaum Road Jacobsburg OH 43933
13 52‐00552.000 Kreichbaum, LLC Yes 75.3170 1.0000 75.3170 0.106984 10.698437% 60.000000% 6.419062% 0.000000% 0.000000% 40.000000% 4.279375% 0.000000% 0.000000% 0.000000% 0.000000% 56658 Kreichbaum Road Jacobsburg OH 43933
14 52‐00396.001 Kenneth O. Whetzel and Carol L. Whetzel Yes 0.3210 1.0000 0.3210 0.000456 0.045597% 60.000000% 0.027358% 0.000000% 0.000000% 40.000000% 0.018239% 0.000000% 0.000000% 0.000000% 0.000000% 52400 Schroder Road Jacobsburg OH 43933
15 52‐00420.000 Kriechbaum Management Corporation Yes 17.3800 0.1667 2.8967 0.004115 0.411458% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.411458% 57161 Kriechbaum Road Jacobsburg OH 43933
15 52‐00420.000 Guianne LLC Yes 17.3800 0.1667 2.8967 0.004115 0.411458% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.411458% 57161 Kriechbaum Road Jacobsburg OH 43933
15 52‐00420.000 Keith Taylor and Linda Taylor Yes 17.3800 0.5000 8.6900 0.012344 1.234375% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 1.234375% 57161 Kriechbaum Road Jacobsburg OH 43933
15 52‐00420.000 Karen S. Saladin and John E. Saladin Yes 17.3800 0.1666 2.8967 0.004115 0.411463% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.411463% 57161 Kriechbaum Road Jacobsburg OH 43933
16 52‐00427.000 Kriechbaum Management Corporation Yes 47.7960 0.3333 15.9304 0.022628 2.262842% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 2.262842% 57161 Kriechbaum Road Jacobsburg OH 43933
16 52‐00427.000 Guianne LLC Yes 47.7960 0.3333 15.9304 0.022628 2.262842% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 2.262842% 57161 Kriechbaum Road Jacobsburg OH 43933
16 52‐00427.000 Karen S. Saladin and John E. Saladin Yes 47.7960 0.3334 15.9352 0.022635 2.263521% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 2.263521% 57161 Kriechbaum Road Jacobsburg OH 43933
17 52‐60010.000 The Board of Township Trustees, York Township Yes 0.5780 1.0000 0.5780 0.000821 0.082102% 100.000000% 0.082102% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 54320 York Drive Powhatan Point OH 43942
18 52‐60005.000 The Board of Township Trustees, York Township Yes 0.0300 1.0000 0.0300 0.000043 0.004261% 100.000000% 0.004261% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 54320 York Drive Powhatan Point OH 43942
19 52‐60002.000 The Board of Township Trustees, York Township Yes 0.5000 1.0000 0.5000 0.000710 0.071023% 100.000000% 0.071023% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 54320 York Drive Powhatan Point OH 43942
20 52‐00423.001 Robert K. Graham and Kathy D. Graham Yes 24.9330 1.0000 24.9330 0.035416 3.541619% 0.000000% 0.000000% 60.000000% 2.124971% 40.000000% 1.416648% 0.000000% 0.000000% 0.000000% 0.000000% 56765 Little Captina Road Powhatan Point OH 43942
21 52‐00423.000 Jon E. Covert and Pamela S. Austin‐Covert Yes 1.0650 1.0000 1.0650 0.001513 0.151278% 60.000000% 0.090767% 0.000000% 0.000000% 40.000000% 0.060511% 0.000000% 0.000000% 0.000000% 0.000000% 57261 Mt. Victory Road Jacobsburg OH 43933
22 52‐00078.000 Kriechbaum Management Corporation Yes 1.1140 1.0000 1.1140 0.001582 0.158239% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.158239% 57161 Kriechbaum Road Jacobsburg OH 43933
23 52‐00208.000 Mark A. West and Tammy L. West Yes 1.0200 1.0000 1.0200 0.001449 0.144886% 0.000000% 0.000000% 60.000000% 0.086932% 40.000000% 0.057955% 0.000000% 0.000000% 0.000000% 0.000000% 57090 Mt. Victory Road Jacobsburg OH 43933
24 52‐00422.001 John M. Cordery Yes 0.7660 1.0000 0.7660 0.001088 0.108807% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.108807% 56921 Kriechbaum Road Jacobsburg OH 43933
25 52‐00380.000 Willard West and Diana West Yes 52.3350 1.0000 52.3350 0.074339 7.433949% 60.000000% 4.460369% 0.000000% 0.000000% 40.000000% 2.973579% 0.000000% 0.000000% 0.000000% 0.000000% 57797 Mt. Victory Road Jacobsburg OH 43933
26 52‐00380.001 Willard West and Diana West Yes 4.4690 1.0000 4.4690 0.006348 0.634801% 60.000000% 0.380881% 0.000000% 0.000000% 40.000000% 0.253920% 0.000000% 0.000000% 0.000000% 0.000000% 57797 Mt. Victory Road Jacobsburg OH 43933
27 52‐00157.000 Wayne A. Mobley and Mandy A. Mobley Yes 2.6000 1.0000 2.6000 0.003693 0.369318% 60.000000% 0.221591% 0.000000% 0.000000% 40.000000% 0.147727% 0.000000% 0.000000% 0.000000% 0.000000% 57501 Mt. Victory Road Jacobsburg OH 43933
28 52‐00379.002 Wayne A. Mobley and Mandy A. Mobley Yes 1.3520 1.0000 1.3520 0.001920 0.192045% 60.000000% 0.115227% 0.000000% 0.000000% 40.000000% 0.076818% 0.000000% 0.000000% 0.000000% 0.000000% 57501 Mt. Victory Road Jacobsburg OH 43933
29 52‐00449.000 Bounty Minerals II Acquisitions, LLC Yes 6.1430 1.0000 6.1430 0.008726 0.872585% 0.000000% 0.000000% 60.000000% 0.523551% 40.000000% 0.349034% 0.000000% 0.000000% 0.000000% 0.000000% 777 Main Street, Suite 3400 Fort Worth TX 76102
30 52‐00237.001 Aaron Vernon Riley, Jr. Yes 1.1000 0.5000 0.5500 0.000781 0.078125% 60.000000% 0.046875% 0.000000% 0.000000% 40.000000% 0.031250% 0.000000% 0.000000% 0.000000% 0.000000% 57410 Mt. Victory Road Jacobsburg OH 43933
30 52‐00237.001 Elaine McGlothlin Yes 1.1000 0.5000 0.5500 0.000781 0.078125% 60.000000% 0.046875% 0.000000% 0.000000% 40.000000% 0.031250% 0.000000% 0.000000% 0.000000% 0.000000% 57410 Mt. Victory Road Jacobsburg OH 43933
31 52‐00450.001 Aaron Vernon Riley, Jr. Yes 0.9929 0.5000 0.4965 0.000705 0.070518% 60.000000% 0.042311% 0.000000% 0.000000% 40.000000% 0.028207% 0.000000% 0.000000% 0.000000% 0.000000% 57410 Mt. Victory Road Jacobsburg OH 43933
31 52‐00450.001 Elaine McGlothlin Yes 0.9929 0.5000 0.4965 0.000705 0.070518% 60.000000% 0.042311% 0.000000% 0.000000% 40.000000% 0.028207% 0.000000% 0.000000% 0.000000% 0.000000% 57410 Mt. Victory Road Jacobsburg OH 43933

32 52‐00423.002
Carl L. Whetzel, Trustee of the Carol L. Whetzel 
Revocable Trust Dated August 1, 2013

Yes 14.1310 1.0000 14.1310 0.020072 2.007244% 60.000000% 1.204347% 0.000000% 0.000000% 40.000000% 0.802898% 0.000000% 0.000000% 0.000000% 0.000000% 52400 Schroder Road Jacobsburg OH 43933

33 52‐00395.000
Carl L. Whetzel, Trustee of the Carol L. Whetzel 
Revocable Trust Dated August 1, 2013

Yes 17.0820 1.0000 17.0820 0.024264 2.426420% 60.000000% 1.455852% 0.000000% 0.000000% 40.000000% 0.970568% 0.000000% 0.000000% 0.000000% 0.000000% 52400 Schroder Road Jacobsburg OH 43933

34 52‐00421.000 Kriechbaum Management Corporation Yes 33.9120 0.1667 5.6520 0.008028 0.802841% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.802841% 57161 Kriechbaum Road Jacobsburg OH 43933
34 52‐00421.000 Guianne LLC Yes 33.9120 0.1667 5.6520 0.008028 0.802841% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.802841% 57161 Kriechbaum Road Jacobsburg OH 43933
34 52‐00421.000 Keith Taylor and Linda Taylor Yes 33.9120 0.5000 16.9560 0.024085 2.408523% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 2.408523% 57161 Kriechbaum Road Jacobsburg OH 43933
34 52‐00421.000 Karen S. Saladin and John E. Saladin Yes 33.9120 0.1666 5.6520 0.008028 0.802841% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.802841% 57161 Kriechbaum Road Jacobsburg OH 43933
35 52‐00422.003 Tucker Holdings Yes 0.3210 1.0000 0.3210 0.000456 0.045597% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.045597% PO Box 102 Glen Dale WV 26038
36 52‐00422.002 Mark A. West and Tammy L. West Yes 0.2500 1.0000 0.2500 0.000355 0.035511% 0.000000% 0.000000% 60.000000% 0.021307% 40.000000% 0.014205% 0.000000% 0.000000% 0.000000% 0.000000% 57090 Mt. Victory Road Jacobsburg OH 43933
37 52‐00320.001 Mark A. West and Tammy L. West Yes 5.0020 1.0000 5.0020 0.007105 0.710511% 0.000000% 0.000000% 60.000000% 0.426307% 40.000000% 0.284205% 0.000000% 0.000000% 0.000000% 0.000000% 57090 Mt. Victory Road Jacobsburg OH 43933
38 52‐00421.001 John M. Cordery Yes 0.6680 1.0000 0.6680 0.000949 0.094886% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.094886% 56921 Kriechbaum Road Jacobsburg OH 43933

TOTAL UNIT ACRES 704.0000 100.000000% 35.609961% 12.322593% 31.850112% 0.000000% 20.217333%
TOTAL LEASED ACRES 704.0000 100.000000%

TOTAL COMMITTED ACRES 561.6700 79.78267%



EXHIBIT A 3
Uncommitted Working Interest Owners

Attached to that certain Operating Agreement dated February 16, 2015 covering the West Unit, York Township, Belmont County, Ohio

Tract #
Tax Map
Number

Mineral Owner
Leased
(Y/N)

Parcel
Surface
Acres
in Unit

Mineral
Owner
Interest

Mineral
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Surface
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Tract
Participation

Unit
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XTO
Working
Interest

XTO Unit
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Phillips
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Phillips
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Working
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AEU Unit
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Rice
Working
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Rice
Unit
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Paloma
Working
Interest

Paloma
Unit
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Uncommitted Working Interest
Owner Address

City State Zip Code

10 52 00321.000 Shannon Hills Properties, LLC Yes 14.7620 1.0000 14.7620 0.020969 2.096875% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 2.096875%

Paloma Partners III, LLC
c/o Paloma Resources, LLC
1021 Main Street, Suite 2450
Attn: Mark J. Gabrisch

Houston TX 77002

12 52 00422.000
KriechbaumManagement
Corporation

Yes 25.6110 0.1667 4.2685 0.006063 0.606321% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.606321%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

12 52 00422.000 Guianne LLC Yes 25.6110 0.1667 4.2685 0.006063 0.606321% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.606321%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

12 52 00422.000 Keith Taylor and Linda Taylor Yes 25.6110 0.5000 12.8055 0.018190 1.818963% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 1.818963%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

12 52 00422.000
Karen S. Saladin and John E.
Saladin

Yes 25.6110 0.1666 4.2685 0.006063 0.606321% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.606321%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

15 52 00420.000
KriechbaumManagement
Corporation

Yes 17.3800 0.1667 2.8967 0.004115 0.411458% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.411458%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

15 52 00420.000 Guianne LLC Yes 17.3800 0.1667 2.8967 0.004115 0.411458% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.411458%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

15 52 00420.000 Keith Taylor and Linda Taylor Yes 17.3800 0.5000 8.6900 0.012344 1.234375% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 1.234375%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

15 52 00420.000
Karen S. Saladin and John E.
Saladin

Yes 17.3800 0.1666 2.8967 0.004115 0.411463% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.411463%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

16 52 00427.000
KriechbaumManagement
Corporation

Yes 47.7960 0.3333 15.9304 0.022628 2.262842% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 2.262842%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

16 52 00427.000 Guianne LLC Yes 47.7960 0.3333 15.9304 0.022628 2.262842% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 2.262842%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

16 52 00427.000
Karen S. Saladin and John E.
Saladin

Yes 47.7960 0.3334 15.9352 0.022635 2.263521% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 2.263521%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

22 52 00078.000
KriechbaumManagement
Corporation

Yes 1.1140 1.0000 1.1140 0.001582 0.158239% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.158239%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

24 52 00422.001 John M. Cordery Yes 0.7660 1.0000 0.7660 0.001088 0.108807% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.108807%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

34 52 00421.000
KriechbaumManagement
Corporation

Yes 33.9120 0.1667 5.6520 0.008028 0.802841% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.802841%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

34 52 00421.000 Guianne LLC Yes 33.9120 0.1667 5.6520 0.008028 0.802841% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.802841%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

34 52 00421.000 Keith Taylor and Linda Taylor Yes 33.9120 0.5000 16.9560 0.024085 2.408523% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 2.408523%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

34 52 00421.000
Karen S. Saladin and John E.
Saladin

Yes 33.9120 0.1666 5.6520 0.008028 0.802841% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.802841%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

35 52 00422.003 Tucker Holdings Yes 0.3210 1.0000 0.3210 0.000456 0.045597% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.045597%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

38 52 00421.001 John M. Cordery Yes 0.6680 1.0000 0.6680 0.000949 0.094886% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 100.000000% 0.094886%
Paloma Partners III, LLC
1021 Main Street, Suite 2450

Houston TX 77002

TOTAL 142.3300 0.202173 0.000000% 20.217333%
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Unit vs Non Unit Comparison
Well
Name

Unit Lateral
Length (ft)

Estimated Non
Unit Lateral (ft)

Unit Capital
Cost (M$)

Non Unit Capital
Cost (M$)

Unit Gross
EUR (MMCF)

Non Unit Gross
EUR (MMCF)

Unit Net PV
10% (M$)*

Non Unit Net
PV 10% (M$)*

West 1H 8,386 4,654 $11,233 $9,112 11,973 6,644 $2,972 $1,245
West 3H 8,386 4,440 $11,233 $8,968 11,973 6,387 $2,972 $1,402
West 5H 7,891 3,579 $10,962 $8,377 11,201 5,129 $2,337 $2,316
Total 24,663 12,673 $33,428 $26,457 35,147 18,160 $8,281 $4,963

Average 8,221 4,224 $11,143 $8,819 11,716 6,053 $2,760 $1,654
*Net PV calculations assume 100%WI and 81% NRI for both unit scenarios in order to provide a like for like comparison

Unit vs Non Unit Differences
Well
Name Lateral (ft) Capital (M$)

EUR
(MMCF) Net PV 10% (M$)

West 1H 3,732 $2,121 5,329 $4,217
West 3H 3,946 $2,265 5,586 $4,374
West 5H 4,312 $2,585 6,072 $4,653
Total 11,990 $6,971 16,987 $13,244

Average 3,997 $2,324 5,662 $4,415

EXHIBIT SC-2
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DEPARTMENT OF NATURAL RESOURCES  

DIVISION OF OIL AND GAS RESOURCES MANAGEMENT 
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   : 
West Unit  : 
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Date: June 15, 2015
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INTRODUCTION1

Q1. Please introduce yourself to the Division.2

A1. My name is David Pearson and I am a Senior Staff Landman for XTO Energy Inc. (“XTO”), 3

based in Fort Worth, Texas. 4

Q2. What is your educational background? 5

A2. I have a Bachelor of Science from University of Oklahoma. 6

Q3. Would you briefly describe your professional experience? 7

A3. I was an Independent landman for approximately 3 ½ years working primarily in acquisition due 8

diligence, and have been an in-house landman for 4 years all with XTO. 9

Q4. What do you do as a Senior Staff Landman for XTO? 10

A4. My primary responsibilities include lease acquisition, approving title for drilling, and contract 11

 negotiation. 12

Q5. Are you a member of any professional associations? 13

A5. Yes.  I am a member of the Fort Worth Association of Professional Landmen (FWAPL) and 14

American Association Professional Landmen (AAPL). 15

Q6. What is the purpose of your testimony today? 16

A6. I am testifying in support of the Application of XTO Energy Inc. for Unit Operation filed 17

regarding the West Unit, comprised of thirty-eight (38) tracts of land containing a total of 704.00 18

acres in Belmont County, Ohio.  More specifically, I will describe XTO’s efforts to include 19

Paloma Partners III, LLC’s 142.33 acres in the Unit Plan XTO is proposing. 20

EFFORTS MADE BY XTO TO LEASE UNIT TRACTS. 21

Q7. The Application submitted by XTO indicates that it owns the oil and gas rights to at least 22

560.562 acres of the proposed 704.00 acre unit.  Would you describe how XTO acquired 23

those rights? 24

A7. XTO acquired 278.498 acres by obtaining leases from the land/mineral owners. XTO purchased 25

Phillips Exploration, LLC, which is now a wholly owned subsidiary of XTO Energy, allowing 26

them to acquire 144.5851 acres leased by Phillips.  Paloma Partners, III, LLC assigned three (3) 27

leases in the unit to American Energy – Utica, LLC (“AEU”) and Great River Energy, LLC 28

assigned one (1) lease within the unit to AEU.  XTO and AEU have entered in a Participation 29

Agreement dated January 29, 2014, which allows XTO an acquired interest in the 4 leases 30

totaling 137.4789 acres.       31

Q8. And that represents 79.62528% of the unit acreage? 32

A8. Yes, that is correct. 33

Q9. Are there other operators in the unit? 34
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A9. Yes.  There are three (3) other operators / working interest owners in the unit, two (2) of whom 1

have approved the filing of this application.  AEU and Phillips have approved the filing of this 2

Application and the attached Unit Plan.  Please refer to Exhibits DP-3 & DP-4 to this testimony 3

which provide AEU and Phillip’s respective approvals of the West Unit.   4

Q10. What percentage of the total acreage of the West Unit is represented by the oil and gas 5

rights held by AEU and what percentage is represented by Phillips? 6

A10. AEU represents 31.850112% and Phillips represents 12.322593%. 7

Q11. Given the Working Interest Owner Approvals executed by AEU and Phillips, is it accurate 8

to say that the owners of 79.62528% of the unit have approved the filing of this 9

Application?10

A11. Yes. 11

Q12. How many uncommitted working interest owners are there in the West Unit? 12

A12. There is one (1) uncommitted working interest owner holding leases on nine (9) tracts totaling 13

142.33 acres. 14

Q13. Who is the uncommitted working interest owner? 15

A13. Paloma Partners III, LLC (“Paloma”). 16

Q14. Have you prepared an affidavit detailing XTO's efforts to contact the uncommitted working 17

interest owner to get them to participate in the Unit? 18

A14. Yes. An Affidavit was prepared for this Application detailing XTO’s efforts to enter into an 19

agreement with Paloma’s predecessor in interest, Rice Drilling D, LLC (“Rice”), and is attached 20

as Exhibit DP-5 to this testimony.  Through a series of assignments, Rice assigned its acreage to 21

Paloma after the date of filing of this application.  The first such assignment was recorded on or 22

about May 4, 2015. 23

Q15. How many unleased mineral owners are there in the West Unit? 24

A15. There are no unleased mineral owners in the West Unit. 25

Q16. Do you have an exhibit to your testimony that illustrates the leased, unleased and 26

uncommitted tracts within the West Unit? 27

A16. Yes.  The uncommitted working interest tracts are identified as Unit Tract Nos. 10, 12, 15, 16, 22, 28

24, 34, 35, and 38 on the West Unit Plat attached as Exhibit DP-7 to this testimony. 29

Q17. Do you have an aerial plat of the West? 30

A17. Yes. An aerial plat of the West Unit is attached as Exhibit DP-8 to this testimony. 31

UNIT PLAN PROVISIONS. 32

Q18. Would you describe generally the development plan for the West Unit? 33

A18. At present, the West Unit is planned to have 3 wellbores all originating from a common pad site.   34
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Q19. Does XTO have a specific timeline for drilling the wells in the West Unit? 1

A19. Pending approval, we anticipate drilling within 5 years. 2

Q20. Does XTO have any other development activity in the immediate area? 3

A20. Yes.  XTO previously drilled two wells on contiguous lands to the west of this proposed unit.  It 4

is known as the Kaseta Unit.  XTO has also drilled a well contiguous lands to the North West of 5

this proposed.  It is known as the Kaseta Unit B, and both are depicted on Exhibit DP-9.  6

Q21. Are you familiar with the Unit Plan proposed by XTO for the West Unit? 7

A21. Yes. 8

Q22. Turning first to the body of the Unit Plan, marked as Attachment 1 to the Application.  9

Would you describe briefly what it does? 10

A22. The Unit Plan establishes creation of the unit, how unit interests are determined, and sets the 11

framework for development and production of the unitized substances, including the allocation of 12

oil and gas production and unit expenses. 13

Q23. Are all of the oil and gas rights in the proposed unit combined? 14

A23. No, the unit agreement only unitizes the oil and gas rights at a specific subsurface interval.  In this 15

case that interval is the stratigraphic equivalent of the top of the Utica Shale formation to the 16

stratigraphic equivalent of the top of the Curdsville Member of the Lexington/Trenton Formation, 17

which allows for development of the Utica/Point Pleasant. 18

Q24. How would production from the West Unit be allocated? 19

A24. Once combined, production is allocated on a surface acreage basis, based on individual tract 20

acreage divided by the total unit acreage. 21

Q25. Would you go through an example from Exhibit A-2 to the Unit Operating Agreement to 22

illustrate what you mean? 23

A25. In this case, the Trustees of York Township tracts total 1.108 acres in a 704.00 acre unit.  The 24

percentage of 1.108 acres out of the 704.00 acre unit is known as the tract participation factor, in 25

this case 0.15738%.   26

Q26. What does that mean in terms of production allocated to that particular tract? 27

A26. In this case, the Trustees of York Township participation factor is 0.15738%, and they would be 28

allocated that percentage of production out of the total West Unit production. 29

Q27. In your experience, is that an unusual way to allocation production in a unit? 30

A27. No, in my experience, surface acreage allocation is the most common means of allocating unit 31

production used in our industry. 32

Q28. How are unit expenses allocated? 33
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A28. By the same means set out above, expenses are allocated proportionately to the acreage 1

contributed to the unit. 2

Q29. Who pays the unit expenses? 3

A29. Working Interest owners pay unit expenses. 4

Q30. Do the royalty owners pay any part of the unit expenses? 5

A30. No, royalty owners pay only their proportionate share of taxes.  6

Q31. Let's turn to the Unit Operating Agreement.  It appears to be based upon A.A.P.L. Form 7

610 – Model Form Operating Agreement, is that correct? 8

A31. Yes, in this case a modified version of the AAPL Form 610 – 1989. 9

Q32. Would it be fair to say that you are familiar with the custom and usage of the Form 610 and 10

other similar agreements in the industry? 11

A32. Yes, this Joint Operating Agreement is widely used by XTO. 12

Q33. Turning to the Unit Operating Agreement in particular, does it address how unit expenses 13

are determined and paid? 14

A33. Yes, Article III of the Operating Agreement sets out that both costs incurred and production 15

received is based on the working interest for each owner as set out on the Exhibit A.  16

Additionally, Exhibit C to the Operating Agreement is an accounting procedure which specifies 17

how unit expenses are determined and paid. 18

Q34. That's commonly referred to as the COPAS? 19

A34. Yes, it’s set out by the Council of Petroleum Accountants Society. 20

Q35. Based upon your education and professional experience, do you view the terms of Exhibit C 21

as reasonable? 22

A35. Yes, this accounting procedure is drafted by dis-interested parties who designed it to be fair to all 23

parties whether participating as Operator or Non-operator.   24

Q36. Will there be in-kind contributions made by owners in the unit area for unit operations, 25

such as contributions of equipment? 26

A36. No, we do not anticipate any in-kind contributions. 27

Q37. Are there times when a working interest owner in the unit chooses not to – or cannot – pay 28

their allocated share of the unit expenses? 29

A37. Yes, this situation can and has occurred.  The Operating Agreement was drafted to contemplate 30

such scenarios. 31

Q38. Generally, how is the working interest accounted for when an owner chooses not to 32

participate in an operation? 33
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A38. If a working interest owner(s) cannot or elects not to participate they are considered a non-1

consenting party.  The consenting parties will then bear the full cost and expense of the proposed 2

operation.  The non-consenting party is deemed to have relinquished their rights to any 3

production from that operation until such time as the consenting parties have recouped their initial 4

costs plus a penalty set out in the Operating Agreement. 5

Q39. Can a working interest owner choose to go non-consent in the initial well in the West Unit? 6

A39. Yes. 7

Q40. Does the Unit Operating Agreement treat the initial well and subsequent operations 8

differently in terms of going non-consent, and if so, why? 9

A40. No.  In negotiations identified in Exhibit DP-5, Rice requested a reduced penalty for going non-10

consent, and XTO agreed.  The Unit Operating Agreement reflects that agreement. 11

Q41. But if the working interest owner still has a royalty interest in the unit, that royalty interest 12

would remain in place and paid? 13

A41. Yes, the royalty interest would be paid. 14

Q42. Where are the risk factors for subsequent operations set out in the Unit Operating 15

Agreement? 16

A42. Article VI. B. 17

Q43. Are the percentages included in the Unit Operating Agreement unusual? 18

A43. No, these are fairly standard in my experience. 19

Q44. I believe you've already described generally the documents in Exhibits A and C to the Unit 20

Operating Agreement.  Let's turn therefore to Exhibit B of the Unit Operating Agreement.  21

What is it? 22

A44. Exhibit B is XTO’s standard oil and gas lease form that is attached to the Operating Agreement.  23

Q45. Does this oil and gas lease contain standard provisions that XTO uses in connection with its 24

operations in Ohio? 25

A45. Yes.  This lease form is XTO’s standard lease for use in Ohio. 26

Q46. Moving on to Exhibit D of the Unit Operating Agreement, would you describe what it is? 27

A46. Exhibit D is the Insurance exhibit and sets out the minimum coverage to be maintained. 28

Q47. Would you next describe to the Division Exhibit E of the Unit Operating Agreement? 29

A47. Exhibit E is the Gas Balancing Agreement which provides for the marketing of production and 30

each parties rights and obligations with respect production. 31

Q48. In your professional opinion, given your education and experience, are the terms of the Unit 32

Plan, including the terms of the exhibits just discussed, just and reasonable? 33

A48. Yes. 34
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Q49. Does this conclude your testimony? 1

A49. Yes.2



EXHIBIT DP-1
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